TEXT OF REGULATIONS

TITLE 4. Business Regulations
Division 12. California Educational Facilities Authority

(Originally Printed 2-2-74)

Article-L: Chapter 1. General Provisions

Article 1. 2. Definitions

§9001. 9020-Terms.

The following terms shall be used in the manner described below, when used in this
Division, except as otherwise provided Chapter.

(a) “Act” means California Educational Facilities Authority Act, Division 10, Part 59,
Chapter 2, commencing with Section 94100 of the Education Code.

(b) “Authority” or CEFA means the California Educational Facilities Authority.
(c) “Chairman” means the Chairman of the California Educational Facilities Authority.

(d) “Vice Chairman” means the Vice Chairman of the California Educational Facilities
Authority.

(e) “Member” means a member of the California Educational Facilities Authority.

(f) “Executive Director Seeretary” means the Executive Director Seeretary of the
California Educational Facilities Authority.

(9) “Authority Fund” means the California Educational Facilities Authority Fund.



(h) “Accreditation” means written evidence that the applicant is currently accredited by
the Western Association of Schools and Colleges, or the Committee of the Bar Examiners
of the State Bar or the American Bar Association.

(i) “Request” means the application form and documents related thereto on which the
Authority accepts requests for financing.

(1) “Applicant” means the private college requesting participation of the Authority in

undertaking the financing of a project.

HISTORY
1. Amendment of subsection (h) filed 4-12-74; effective thirtieth day thereafter (Register 74, No. 15).

2. Amendment of subsection (a) filed 3-11-77 as procedural and organizational; designated effective 4-30-
77 (Register 77, No. 11).

Avrticle 2. 3: Procedures Relating to the Authority of Officers and Members

89005 9030- Officers and Members.

(@) (Reserved).

(b) Should a vacancy occur in the office of the Chairman or Vice Chairman, the
Authority shall at its next meeting elect one of its members to fill such vacancy.

HISTORY
1. Amendment of subsection (a) filed 3-11-77 as procedural and organizational; designated effective 4-30-
77 (Register 77, No. 11).

2. Order of Repeal of subsections (a) and (c) filed 6-3-85 by OAL pursuant to Government Code Section
11349.7; effective thirtieth day thereafter (Register 85, No. 26).

§9006 9031. Meetings.
Meetings will be held as follows:

(a) Regular meetings of the Authority will be held on the fourth Tuesday of each month
at Sacramento, California unless otherwise ordered by the Authority.



(b) Special meetings of the Authority may be called by the Chairman upon giving notice
to each member.

(c) Meetings of the Authority shall be held at the place designated by the Chairman in the
notice calling such meeting unless otherwise ordered or agreed to by the Authority.

(d) The Chairman shall preside at all meetings of the Authority. In the absence of the
chairman and his deputy, if any, the Vice Chairman or his or her deputy, if any shall
preside. If the Chairman, the Vice Chairman and their deputies are absent from a
meeting, the members present constituting a quorum shall elect one of their number to
preside at said meeting. Nothing in this regulation shall be construed to prohibit the
Chairman from requesting the Vice Chairman to preside at a meeting of the Authority.

HISTORY
1. Order of Repeal of subsections (e) and (f) filed 6-3-85 by OAL pursuant to Government Code Section
11349.7; effective thirtieth day thereafter (Register 85, No. 26).

§9007. 9032. Employees.
Responsibilities and duties of employees are as follows:

(a) The Authority may employ an Executive Director Seeretary to serve at the pleasure of
the Authority.

(b) The Authority may employ an Assistant Executive Director Seeretary to serve at the
pleasure of the Authority. In the absence of the Executive Director Seeretary, the
Assistant Executive Director Seeretary will assume all the powers, duties, and
responsibilities of the Executive Director Seeretary.

(c) The Executive Director Seeretary is responsible for developing the meeting agenda
and for distributing the agenda to members and other parties.

(d) The Executive Director Secretary is responsible for recording the minutes of each
meeting and for presenting minutes at the subsequent meeting for approval by the
Authority.

(e) The Executive Director Seeretary shall act as secretary of the Authority and execute,
on behalf of the Authority, certificates and other documents attesting to the acts of the
Authority.

(F) The Executive Director Seeretary shall be the appointing power of the Authority. He
or she may execute on its behalf all contracts or agreements, and may perform such other
duties as the Authority may direct.



HISTORY
1. Amendment of subsection (b) filed 2-26-75 as an emergency; effective upon filing (Register 75, No. 9).

2. Certificate of Compliance filed 4-29-75 (Register 75, No. 18).

Article 3. =4 General Provisions Relating to Authority Actions

89025. 9041 Requests for Financing.

The Authority will accept requests for financing on a form prepared by the Executive
Director Seeretary, or copies therefrom. Request for Financing forms may be obtained by
writing to the Authority office in the City of Sacramento.

§9027. 9042 ReceiptReview-and-Determination-

89043-General Fees.

The Authority may charge fees for its reasonable and necessary administrative and
program expenses. The applicant shall reimburse the Authority for all reasonable and
necessary out-of-pocket expenses which the Authority may incur at the applicant's
request, and all other expenses of the Authority, direct and indirect, and properly
allocable to the proposed financing. Unless paid from the proceeds of bonds, all such fees
allocable to a particular proposed financing shall be paid by the applicant. Such fees will
be deposited in the Authority Fund.



CALIFORNIA CODE OF REGULATIONS

Title 4 Division 12, Chapter 2
The CEFA Academic Assistance Grant Program

Section 9050. Definitions

The following words and phrases, as used in this Chapter, are defined as follows:

@) “Academic Assistance” means academic assistance and services to inform
pupils attending qualified schools of the benefits of, and the requirements for, higher
education. These services include assisting students in developing career plans,
making educational plans including plans for secondary school graduation and higher
education, selecting appropriate courses to meet an educational plan, and meeting
academic requirements.

(b) “Academic Enrichment” means any of the following services to provide skills
and experiences to support the transition of pupils attending a qualified school to the
college learning environment: assistance in academic subjects, such as reading, math,
and science, study and test preparation skills, enrichment programs such as going to




museums_and lectures, college campus Visits, on-campus summer programs and
workshops on college life.

(©) “Act” means Article 9 (Commencing with Section 94215) of Chapter 2 of Part
59 of Division 10 of the Education Code.

(d) “Actual Expenditures for Program in Most Recent Year” means the total
direct and indirect costs of the Program that were paid by the Applicant in the most
recent fiscal-year.

(e) “Administrative Costs” means actual costs incurred by the Authority and other
state agencies as permitted by law for administering the CEFA Academic Assistance
Grant Program.

()] “Allocation” means the amount of funds awarded to an Applicant by the
Authority.
(0) “Applicant” means either one of the following:

1) An individual Private College that submits to the Authority an application for a
grant award.

(2) Two or more eligible Private Colleges that have entered into an intercollege
agreement for the purposes of the Act to offer grant eligible programs and that submit
to the Authority an application for a grant award.

(h) “Application Form” means the request by an Applicant to the Authority for a
Grant under the CEFA Academic Assistance Grant Program which includes pages 1-
., Attachments A- and all materials submitted with Form #

Q) “CEFA Academic Assistance Grant Program” means the program
administered by the Authority to make grants pursuant to the Act.

() “College entrance preparation” means assistance with college entrance
examinations.

(k) “Comprehensive School” [is a ‘Comprehensive High School’, as defined in
California Code of Requlations, Title 2, Section 1859.2] means a high school that
serves grades 7-12 or 9-12 that offers a variety of curricula, including common
courses that emphasize academic achievement and traditional subjects that all
students are required to take.

() “Going Concern Qualification” means an assumption by an auditor that the
carrying value of an entity’s assets will be realized and its liabilities will be liquidated
in the ordinary course of continuing business activity.




(m)  “Grant” means a grant awarded pursuant to the CEFA Academic Assistance
Grant Program.

(n) “Grantee” means an Applicant that has received Grant approval by the
Authority.
(0) “Grant Agreement” means a written agreement for a Grant entered into

between a Grantee and the Authority.

(p) “Guidance In College Admissions” means workshops or individualized
assistance to help pupils attending a qualified school apply and prepare for college
entrance examinations, obtain and complete college entrance applications or forms,
and obtain and complete financial aid applications.

(@) “Low income area” means an enrollment area for a high school with 30% or
greater enrollment in the free or reduced fee program, as determined by the State
Department of Education.

(n “Low income student” means a student who is eligible under the reduced fee
meal program, as determined by the California State Department of Education.

(s) “Matching Amount” means the amount equal to the grant Allocation that the
Applicant has proposed expending on the Program from its own funds.

®) “Maximum Grant” means $250,000 per Applicant.

() “Mentoring Assistance” means any program that provides guidance and
support to students in academics and preparation for the transition from high school
to college and college life.

(v) “Most Recent Audited Financial Statement” means a financial statement
audited by an independent accounting firm for the most recent fiscal year-end prior to
the Application Form submission date.

(w)  “Private College” has the same meaning as in subdivision (i) of section 94110
of the Education Code.

(x) “Grant Eligible Program” means a program for pupils attending a qualified
school that informs the pupils of the benefits of, and the requirements for, higher
education, prepares the pupils for college entrance, advances the academic standing
of these pupils, or any combination thereof by providing Academic Assistance,
Academic Enrichment, Mentoring Assistance, Guidance In College Admissions or
any combination thereof.




(y) “Program Funding Period” means a defined beginning and end date to be
approved by the Authority for implementation of the Program by which time all
program funds must be expended.

(2) “Proposed Allocation” means the proposed amount of funds to be awarded an
Applicant in a Funding Round based on score and rank.

(aa) “Qualified School” has the same meaning as in Section 94215.9 of the
Education Code.

(bb)  “Total Grant Funds” means $2 million less Administration Costs.

(cc)  “Very low income area” means an enrollment area for a high school with 70%
or greater enrollment in the free or reduced fee meal program, as determined by the
State Department of Education.

(dd)  *Very low income student” means a student who is eligible under the free
meal program, as determined by the State Department of Education.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Section 94215.3 of the Education Code.

Section 9051. Eligible Private College

(a) Any Private College shall be eligible to apply for a Grant if the following
conditions are met:

1. The Private College is a non-sectarian college that does not restrict
entry on racial or religious grounds. If the applicant requires its
students to take courses in religion or theology, the application must be
accompanied by a factual showing that these required courses meet all
of the following criteria: A. Are taught according to the academic
requirements of the subject matter, B. Cover a range of human
religious experience. C. Are not limited to courses about a particular
faith D. Are not taught in a manner or for the purpose of indoctrinating
or proselytizing students of a particular belief.

2. The Private College is, during the grant period, accredited by the
Western Association of Schools and Colleges (“WASC”), or a
similarly recognized organization that provides regional accreditation.

3. The most recent audited financial statements of the Private College do
not contain “Going Concern” language.

4. The Private College has submitted an Application Form in accordance
with Section 9055, along with all of the documentation and




information required by Section 9056, and the Application Form
proposes an Eligible Program, as defined by Section 9052.

(b) If an Applicant does not meet these conditions, the Applicant shall be deemed
ineligible, but may appeal, once all conditions are satisfied.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94110, 94215 and 94215.7 of the Education Code.

Section 9052. Eligible Program

Grants may only be used for purposes of a grant eligible program.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Section 94215.3 of the Education Code.

Section 9053. Maximum Amount

No grant may exceed the Maximum Grant or the total cost of the program, whichever is
less. No grant may exceed the Matching Amount.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215.5 and 94215.7 of the Education Code.

Section 9054. Application Form

Application Forms are available from the Authority and may be referred to as the CEFA
Academic Assistance Grant Application Form #CEFA X, Rev. xx-2005, which is hereby
incorporated by reference. The Applicant shall submit a completed Application Form in
the manner set forth in Sections 9055 and 9056 of this Chapter. The CEFA Academic
Assistance Overview and Instructions for Grant Application, Form #CEFA XA, Rev. xx-
2005 is hereby incorporated by reference.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9055. Application Form Submission

An Applicant shall submit a completed Application Form by the date specified in the
Application Form. Application Forms submitted after the final filing date will not be
accepted for review and evaluation and will be returned. Application Forms must be
submitted in duplicate to the Authority. The Authority will accept Application Forms on
an on-going basis until the program funding is exhausted. Each eligible applicant may
apply only once.




NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9056. Content of Application Form

The items listed below shall accompany the Application Form. If the Applicant consists
of more than one Private College, each Private College shall provide these items.

(@) Program Description. The Applicant will fully describe the program, including
operations, history, goals and objectives, with supporting material if necessary.

(b) Financial Information. The Applicant shall submit their audited financial
statements for each of the last three fiscal years.

(c) Organizational Information. Applicant shall submit:

1. A copy of the tax-exemption letter from the Internal Revenue Service.

2. The tax-exemption letter or Letter of Good Standing from the California
State Franchise Tax Board.

3. Certificate of Status of Domestic Corporation from the Secretary of State.

4. Copy of latest accreditation notification.

5. If the Private College requires students to take courses in religion or
theology, the Applicant must provide a factual showing that the required
courses (a) are taught according to the academic requirements of the
subject matter, (b) cover a range of human religious experiences, (C) are
not limited to courses about a particular faith, and (d) are not taught in a
manner for the purpose of indoctrinating or proselytizing students.

6. A certification that the services provided by the program are open to any
student, regardless of faith.

(d) Legal Information.  Applicant shall complete the attachment within the
Application Form requiring the Applicant to fully disclose certain legal
information.

(e) Agreement and Certification. Within the Application Form and as memorialized
in a separate Grant Agreement, the Chief Executive Officer, Chief Financial
Officer or other authorized officer of each private college that comprises the

10



Applicant, on behalf of the Applicant, shall agree and certify to the following
terms and conditions as a requirement of receiving any Grant:

1. Applicant certifies that the information contained in the Application Form
and attachments is true and correct to the best of its knowledge and belief
and understands that misrepresentation may result in the cancellation of a
Grant and other actions permitted by law and the Grant Agreement.

Applicant may be required to return all or a portion of the Grant if the
Applicant fails to implement the Program as approved or if the approved
program is discontinued within one year following expenditure of the

grant funds.

Grant Funds will only be used for the purposes described in the
Application Form for the Program Funding Period approved by the

Authority.

2. The Program and the financial records of the Applicant are subject to the
Authority’s and/or the Bureau of State Audit’s audit and inspection.

3. Applicant has either disclosed all legal information or has no legal
information to disclose.

4. Applicant will notify the Authority in writing when funds have been fully
expended and certify that the program remained in existence throughout
the fiscal year that grant funds were used.

5. Applicant will provide all documents and information and meet all
necessary requirements prior to the release of the Grant.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code

Section 9057. Application Form Evaluation

(a) Application Forms shall be reviewed and evaluated by Authority staff according
to the selection criteria set forth under Section 9058. An Application Form may
receive up to a maximum of 160 points but no less than 112 points. Application
Forms shall be scored and ranked according to points received.

In addition to the other Application Form criteria, a positive response or
combination of positive responses to the legal disclosure guestionnaire may result
in the applicant’s disqualification from consideration for a Grant.

11



(b) Applicants that do not demonstrate a minimum standard of Program feasibility,

sufficient financial capacity to maintain the Program, or a sufficient amount of

Program enhancement or development will not be eligible for grant financing.

(c) Authority staff shall consider each type of Program to be of equal value. In the

evaluation of Application Forms, Authority staff shall take into consideration the

type of program. Programs that provide multiple services (under the definition of

Eligible Program in Section 9050) shall be eligible for additional evaluation

points.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.

Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9058. Evaluation Criteria

Authority staff will evaluate each Application Form based on the following factors.

A. Program effectiveness (Maximum seventy (70) points).

(1) Applicants shall be awarded points based on how well the grant funds

would do any or all of the following:

1.

Enhance or develop an existing eligible program or develop the projected
program (10 points).

a. Inform pupils attending qualified schools of the benefits of, and the
requirements for, higher education, or

b. Prepare these pupils for college entrance, or

c. Advance the academic standing of these pupils.

(Total 10 points).

Provide multiple Eligible Program services. (10 points)

Provide academic assistance services to low income students. Criteria
may include the number of hours of service provided per student. (10

points).

Provide academic assistance services to very low income students.
Criteria may include the number of hours of service provided per student.

(10 points).

Provide academic assistance services in geographic areas that are not
currently being served by similar eligible programs. (10 points).

12



7. Provide services to Qualified Schools, taking into consideration whether
schools being served are located in a Low Income Area, or Very Low
Income Area, and whether, where applicable, the percentage of pupils who
graduate from the school are eligible for admission to the California State
University or the University of California is below the statewide average
according to the most recent information from the California
Postsecondary Education Commission. (10 points)

B. Commitment of the Applicant to the success of the eligible program (Maximum of
thirty (30) points). Points shall be awarded on the basis of how well the applicant does
any or all of the following:

1. Commits its own funds, or funds obtained from other sources, to the
eligible program. Criteria will include, but are not limited to, the level and
scope of services in relation to the Private College’s size. (10 points)

2. Provides need-based financial assistance to students already enrolled in
the Applicant’s Private College. Criteria will include the level and scope
of assistance in relation to the Private College’s size. (10 points)

3. Clearly states in the application the Eligible Program’s goals and
objectives (10 points).

C. Program feasibility (Maximum sixty (60) points). (Points may be awarded under
either paragraph (1) or (2)).

1. Applicants shall be awarded points based on demonstration of program
readiness and feasibility for new eligible programs on the basis of how well
the Applicant provides:

A. A timeline of program development, including expected program
starting date (i.e. date services to students will begin). (Required, but
no points awarded)

B. Budget projections for five years and budget assumptions.
Feasibility study, if available. (Required, but no points awarded)

C. A demonstration that the Private College can financially support the
eligible program for a minimum of five years, commencing with the
fiscal year during which the grant is funded. (10 points)

D. A demonstration that the eligible program is ready to be
implemented. (10 points)

13



2.

3.

5.

E. A demonstration that the eligible program is well structured. Criteria
may include 1) the adequacy of staffing for the type of program and
the projected number of students, 2) the experience of Program staff
and management, 3) how well the Private College identifies the
needs of the pupils to be served and monitors their progress. (20

points)

F. Demonstration that the Private College has experience in
administering a similar program (20 points). Up to 20 points may be
awarded if Applicant can demonstrate they have had success in
administering similar_programs or_have hired personnel that have
been involved in successful programs administered at other colleges.

Demonstration of ongoing feasibility for existing programs:

A. Program starting date (i.e. date services to students began)
(Required, but no points to be awarded).

B. Demonstration that the program identifies student needs and how
student progress is monitored. (30 points).

C. Demonstration that the program has a demonstrated record of
success. Criteria may include improvement of student SAT scores,
high school graduation rates, or college acceptance rates in the
Qualified Schools it serves (30 points).

If funding sources other than the Grant are required to fund the program,
Applicant shall provide approval or commitment letter from the other funding
sources, confirming that the funding is secured and available in accordance
with the program timeline and budget (20 points will be deducted if
documentation is not provided).

Sources and uses of funds

Applicant shall detail all sources of funds needed to operate the proposed
program. For existing programs, Applicant shall detail the Actual
Expenditures for Program in the Most Recent Year and the dollar amount
budgeted for the next four years. For new programs, Applicant shall detail the
dollar amount budgeted for the next five years. (Required, but no points are
awarded for this section).

Financial capacity

14



Authority staff will review the most recent audited financial statements of the
applicant to ensure the applicant is financially sound. (No points are awarded
for this section). Applicant may be disqualified based on lack of financial
strength or soundness.  Criteria_may include profitability and strength of
balance sheet.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9059. Notification and Proposed Allocation

The Authority staff shall rank the Application forms based on the scores received, with
the highest score ranking first. No Proposed Allocations shall be made for Applications
receiving a score of 111 or less.

The Authority staff may recommend that a Proposed Allocation be disbursed in equal
increments, in each of a maximum of three fiscal years, provided that each disbursement
does not exceed the Actual Expenditures for Program in Most Recent Year and provided
that the Private College will certify that it will expend a Matching Amount.

The Authority staff shall notify each Applicant in writing of their Application’s ranking
and the amount of the Proposed Allocation, subject to approval or modification by this
Authority in its Allocation.

Upon approval or modification by the Authority, the Authority staff shall notify each
Applicant in writing, stating the amount of the Applicant’s Allocation.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Section 94215.3 of the Education Code.

Section 9060. Appeals

(a) Availability. An Applicant may file an appeal of the Proposed Allocation. The
grounds for any such appeal shall be limited to Applicant eligibility pursuant to
Section 9051 or program eligibility pursuant to Section 9052. No Applicant may
appeal the Authority staff evaluation of or Allocation to another Applicant or
another Applicant’s Form.

(b) Timing. The appeal shall be submitted in writing and must be received by the
Authority not later than ten (10) calendar days following the transmittal date of
the notification of Proposed Allocation of each funding round.

(c) Review. The Authority staff shall review the written appeal based upon the
existing documentation submitted by the Applicant when the Application Form

15



was filed and any other information the Authority staff requests of the Applicant.
The Authority staff shall make a finding as to the merit of the appeal and shall
notify the Applicant as to the decision no later than ten (10) calendar days after
the receipt of an appeal. In the event that the Authority staff does not approve an
appeal, the Applicant may further appeal to the Authority. Applicant shall notify
the Executive Director in writing no later than ten (10) calendar days prior to the
next scheduled Authority meeting that the applicant shall further appeal to the
Authority. Any such appeal must be presented by the Applicant, in person, at the
same meeting of the Authority where the Proposed Allocations are considered for
approval as Grants. Any decision made by the Authority shall be final.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9061. Approval of Grant and Notification of Recipient

When Proposed Allocations for funding have been determined, Authority staff shall
recommend to the Authority at a Board Meeting the Proposed Allocations for
consideration and approval as Allocations. Allocations approved by the Authority at the
same meeting shall be awarded as Grants to recipients. Recipients shall be notified
within five (5) business days of the Board Meeting in writing of the Grants approved.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9062. Any Remaining Funds

Any grant funds which have been allocated, but are returned for any reason, will be
allocated to the Applicant with the highest scoring evaluation among those Applicants not
previously receiving a grant allocation.

If there are any remaining funds after the Authority’s approval of Allocations of all
eligible Private Colleges or by June 30, 20xX, whichever is later, the Authority may, in its
sole discretion, award grants of those remaining funds to Applicants in a manner that is
consistent with the purposes of the Act and this Chapter.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9063. Approval of Grant Use Change

Notwithstanding Section 9056, the Authority or the Authority staff may, on a case by
case basis, consider a change in the use of the Grant if the Applicant demonstrates, to the

16



Authority or the Authority staff’s satisfaction, that the change is consistent with the

original Application, as approved by the Authority.

NOTE:

Authority Cited:  Sections 94140 and 94215.7 of the Education Code.

Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9064. Grant Agreements

The terms and conditions of a Grant shall be set forth in a Grant Agreement executed by

the Grantee and shall include, but is not limited to, all of the following terms and

conditions:

(a)
(b)

(©)
(d)
(€)
()

(9)

(h)

(i)

A Grant amount not greater than $250,000

A Program Funding Period not to exceed thirty-six (36) months from the
execution date of the Grant Agreement.

Disbursement procedures pursuant to Section 9065.

A provision that any unused Grant funds shall revert to the Authority.

Adgreement to comply with the Authority’s program statutes and requlations.

Agreement that the Grantee will defend, indemnify and hold harmless the
Authority and the State, and all officers, trustees, agents and employees of the
same, from and against any and all claims, losses, costs, damages, or liabilities of
any Kkind or nature, whether direct or indirect, arising from or relating to the
Grant, the Program or the Act.

Agreement to _comply with laws outlawing discrimination including, but not
limited to those prohibiting discrimination because of sex, race, color ancestry,
religion, creed, national origin, physical disability (including HIV and AIDS),
mental disability, medical condition (cancer or genetic characteristics), sexual
orientation, political affiliation, position in a labor dispute, age, marital status, and
denial of statutorily-required employment-related leave. Agreement that a
gualified school that does not comply with these laws may not receive grant
funds.

Agreement that continued compliance with CEFA Academic Assistance Program
requirements is the Grantee’s responsibility.

Agreement that the Grant shall only be used for Programs as described in
Grantee’s Application and to use the funds in the manner in which the grant was
awarded.

17



(1)) Agreement that grant funds may not be used to provide an incentive, award, or
reward for the enrollment of an individual in a particular private college.

(K) Any audit provisions.

() Any other provisions agreed to by the parties.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9065. Release of Funds

(@) No Grant shall be released until the following information has been provided to
the satisfaction of Authority staff:

1. Verification that all other funds, if needed, are in place to operate the
program.

2. An executed Grant Agreement.

3. Documentation that all conditions of funding have been satisfied.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9066. Depletion of Grant Proceeds

(a) Recipient shall certify to the Authority when the Grant funds have been expended
and provide a statement of sources and uses of funds for each fiscal year in which
Grant funds were used. Grant funds must be expended within the Program
Funding Period for which the allocation was made.

(b) Recipient shall return any Grant funds to the Authority to the extent that they have
not received a Matching Amount per Section 9053 for that program in the year
they were expended.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9067. Unused Funds

In the event any portion of the Grant is forfeited to the Authority, the Authority shall
distribute such forfeited funds as described in Section 9062.
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NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9068. Audits

The Bureau of State Audits or Authority staff may conduct periodic audits and
inspections to ensure Grantees are using Grants consistently with the Program
requirements and the terms of the Grant Agreement for approved Programs. Recipients
shall retain all program and financial data necessary to substantiate the purposes for
which the Grant funds were spent for a period of three years after the final report of the
status of the Program has been submitted.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Sections 94215, 94215.3 and 94215.7 of the Education Code.

Section 9069. Recovery of Funds for Non-Performance

If the Authority determines that Grants were not used consistent with CEFA Academic
Assistance Grant Program requirements and the terms of the Grant Agreement for an
approved Program, the Authority may require remedies, including a return of all Grant
funds.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Section 94215 and 24215.7 of the Education Code.

Section 9070. Reporting

Applicant shall report to the Authority how funds were expended in each fiscal year that
grant funds were disbursed, including a statement of sources and uses of funds for the
Program. A final report on the status of the Program will be required at the end of the
fiscal year following the final year that grant funds were expended.

Grantees shall retain all Program documentation and financial data necessary to
substantiate the purposes for which the Grant funds were spent for a period of three years
after the final report of the status of the Program has been submitted.

NOTE: Authority Cited: Sections 94140 and 94215.7 of the Education Code.
Reference: Section 94215.7 and 94216 of the Education Code.
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